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7 CFR Ch. XVIII (1–1–04 Edition) § 1942.304 

§ 1942.304 Definitions. 
Project. For rural business enterprise 

grants, the result of the use of program 
funds, i.e., a facility whether con-
structed by the applicant or a third 
party from a loan made with grant 
funds, technical assistance, startup op-
erating costs, or working capital. A re-
volving fund established in whole or in 
part with grant funds will also be con-
sidered a project for the purpose of 
Intergovernmental and Environmental 
Review under § 1942.310 (b) and (c), of 
this subpart as well as the specific uses 
of the revolving funds. For television 
demonstration grants, television pro-
gramming developed on issues of im-
portance to farmers and rural resi-
dents. 

Regional Commission grants. Grants 
made from funds made available to 
FmHA or its successor agency under 
Public Law 103–354 by the Appalachian 
Regional Commission (ARC) or other 
Federal Regional Commissions des-
ignated under title V of the Public 
Works and Economic Development Act 
of 1965. 

Rural and Rural Area. Any area other 
than a city or town that has a popu-
lation of greater than 50,000 inhab-
itants and the urbanized area contig-
uous and adjacent to such a city or 
town according to the latest decennial 
census of the United States. 

Rural Business Enterprise (RBE) 
grants. Grants made to finance and fa-
cilitate development of small and 
emerging private business enterprises 
in rural areas. Grants are made from 
FmHA or its successor agency under 
Public Law 103–354 funds under author-
ity of the Consolidated Farm and Rural 
Development Act, as amended, sec. 
310B(c) (7 U.S.C. 1932). 

Small and emerging private business en-
terprise. Any private business which 
will employ 50 or fewer new employees 
and has less than $1 million in pro-
jected gross revenues. 

Technical Assistance. A function per-
formed for the benefit of a private busi-
ness enterprise and which is a problem 
solving activity, such as market re-
search, product and/or service improve-
ment, feasibility study, etc. 

Television demonstration program. 
Grants made for television program-
ming developed to demonstrate the ef-

fectiveness of providing information on 
agriculture and other issues of impor-
tance to farmers and other rural resi-
dents. Grants are made from FmHA or 
its successor agency under Public Law 
103–354 funds under authority of the 
Consolidated Farm and Rural Develop-
ment Act, as amended, sec. 310B(j) (7 
U.S.C. 1932). 

[57 FR 33099, July 27, 1992, as amended at 66 
FR 27014, May 16, 2001; 67 FR 77908, Dec. 20, 
2002] 

§ 1942.305 Eligibility and priority. 

(a) Eligibility. (1) RBE grants may be 
made to public bodies and private non-
profit corporations serving rural areas. 
Public bodies include States, counties, 
cities, townships, and incorporated 
town and villages, boroughs, authori-
ties, districts, and Indian tribes on 
Federal and State reservations and 
other Federally recognized Indian Trib-
al groups in rural areas. 

(2) The end result of the project must 
finance or develop a small and emerg-
ing private business enterprise. The 
small business receiving assistance 
must meet the definition contained in 
§ 1942.304. However, if the small and 
emerging private business enterprise is 
an eligible nonprofit entity or other 
tax-exempt organization located in a 
city, town or unincorporated area with 
a population of 5,000 or less and has a 
principal office on land of an existing 
or former Native American reserva-
tion, the small and emerging private 
business enterprise is exempt from 
meeting the definition contained in 
§ 1942.304. 

(3) Regional Commission Grant appli-
cants must meet eligibility require-
ments of the Regional Commission and 
also of the Agency, in accordance with 
paragraph (a)(1) of this section, for the 
Agency to administer the Regional 
Commission Grant under this subpart. 

(4) Television demonstration grants 
may be made to statewide, private, 
nonprofit, public television systems 
whose coverage is predominantly rural. 
An eligible applicant must be orga-
nized as a private, nonprofit, public tel-
evision system, licensed by the Federal 
Communications Commission, and op-
erated statewide and within a coverage 
area that is predominantly rural. 
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